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Firm - VII
This firm was also deemed a public limited one and
came under the chemical category, producing paints, varnishes
and enairels, The unit was located in Coastal Andhra, The
unit was considered healthy and successful. It was selected
deliberately for the present study to draw a comparison with
sick units. This unit started commercial production in 1975.
The chief promoter was a post-graduate and belonged
to a landlord family but had experience of business for more
more than one decade. When he came to know that the unit
was being sold as a going concern, he acquired it.
All the installed machines were indigenous. However,
some of the raw-materials used by it were imported or con-
trolled by the government. The unit provided employment to
about 100 workers and had no problem relating to labour,
finance, raw-materials or marketing.
Table 3.15 reveals that in recent years the accumulated
losses had decreased considerably from Rs. 13.37 lakhs in J980
to Rs, 0,73 lakhs in 1981 Its owned funds increased signifi-
cantly in 1980 and in later years. Table 3.16 shows that the
operational results of the firm were encouraging as there were
good profits in the preceding three years. The increase in its
administrative expenses was nutralised by the rise in sales
resulting in considerable profits. All these favourable aspects
indicated the good health of the unit,